
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

In the annual edition 2013 of the Dutch Accounting Standards (DASs) 

for small legal entities, several standards have become final. These 

final standards are effective for financial years starting on or after 

1 January 2014. Earlier application is recommended. New draft 

standards have been included as well. Draft standards do not yet 

formally apply. Anticipating the final standards, the Dutch 

Accounting Standards Board (DASB) does expect draft standards to 

already provide the accounting practice with a certain extent of 

support and guidance (DAS 100.206). This publication outlines the 

changes in the DASs for small legal entities.  
 

 
Final standards 

 
Presentation of gross versus net revenue (including taxes) 
The annual edition 2013 clarifies in a draft paragraph that amounts which the legal entity receives on 
behalf of third parties do not represent the performances that the legal entity realises at its own risk and 
expense. So amounts received for the account of third parties that are subsequently paid on do not 
constitute revenues. For commission businesses, for instance, the commission income rather than the 
transaction value of concluded contracts will be reported as revenue. In situations where agents render 
services on a commission basis, too, only the provision received will be recognised as revenue. 
 
For the same reason, certain sales taxes do not constitute revenue either and thus do not form part of 
the net revenue. This applies, for instance, to VAT. Yet there are taxes that do belong to the net 
revenue. 
 
Example: Excise tax presentation in the income statement 
Company A imports wines from all reputed wine regions around the world and sells them in the 
Netherlands. The company is liable for Dutch excise duties in respect of the imported wines. The 
importer holds an excise warehouse [ “Accijns Goederen Plaats”]. The excise duties are chargeable as 
the wines are removed from the excise warehouse. Dutch excise duty is a tax chargeable on imported or 
produced quantities of a product, in respect of which the importer or manufacturer runs significant risks: 

 excise duties are also chargeable on excise goods that are missing from the excise warehouse 
and on goods that have gone lost without this being demonstrable;  

 the importer or manufacturer is completely free to charge on the excise duties in their selling 
prices. Goods may very well be sold below their excise value. Nor does an increase or 
reduction of the excise duties have to lead to a change of the selling price. Obviously, this 
immediately affects the results realised by the importer or manufacturer; and 

 there is no excise refund scheme if the eventual buyer does not pay the invoice.  
So the excise duties included in the price charged by the importer or manufacturer to the consumer will 
belong to the net revenue of that importer or manufacturer. This may be different for foreign excise 
duties, depending on the applicable excise regulations. 
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Draft standards 
 

Principles in the event of discontinuity 
The going concern assumption will be cancelled if discontinuity is unavoidable. The financial statements 
will then have to be prepared on the basis of liquidation of all activities of the legal entity (DAS A2.213). 
As to how liquidation principles should be interpreted had not been specifically explained up to now. 
Draft DAS A2.216 now includes a reference to new draft DASs for large and medium-sized legal entities 
(draft DAS 170.204 through 207). These new draft DASs include proposals for liquidation principles. 
Effectively, they imply that the shareholders' equity recorded in a balance sheet based on discontinuity 
would arrive at the expected balance remaining after liquidation, because the liquidation principles 
proposed state the following: 

 all assets should be measured at fair value less costs of disposal, also recognising value 
increases and internally developed immaterial fixed assets in the balance sheet. This may even 
lead to capitalisation of internally generated goodwill, in situations where a company may be 
sold as part of the liquidation; 

 all liabilities should be measured at their contractual settlement amount (or at their best 
estimate). For financial liabilities this is usually the nominal value. Provisions and taxes 
(deferred or otherwise) are recognised and measured in accordance with the ‘regular’ 
accounting policies of DAS 252 and DAS 272. An explicit statement has been included for 
financial liabilities. These may not be released until a transaction causes extinguishment, e.g., 
due to payment or cancellation; and 

 prepayments and accruals should be recorded for expected costs and revenues up to the 
expected date of settlement. This includes the expected liquidation costs and expected (future) 
operating results.  

 
The proposed liquidation principles will not apply to legal entities set up for a limited period, or which the 
board of directors - or another body authorised to do so - decides to continue for a limited period after 
their incorporation. This is conditional to the discontinuation of the business operations being executed 
according to a scenario determined upon incorporation (or after the said decision), according to which 
the legal entity is expected to satisfy all of its obligations. These legal entities will prepare the financial 
statements according to the ‘regular’ continuity principles. 

 
Financial instruments 
Draft DASs for large and medium-sized legal entities were published in DASB-Statement 2013-12, in 
September 2013. A major part discusses hedge accounting and the related notes. Even though he 
DASs for small legal entities and Part 9 Book 2 NCC do not contain specific provisions for the 
application of hedge accounting, small legal entities can apply hedge accounting. To this end, they 
should comply with DAS 290 (including the disclosure requirements for hedge accounting as included in 
DAS 290). Hence, these draft DASs are equally relevant to small legal entities applying hedge 
accounting.  
 
It concerns proposals for more detailed provisions on how ineffectiveness should be determined and 
recognised in the event of cost price hedge accounting. In addition, additional requirements are 
proposed for disclosing the ineffectiveness of hedge instruments and the cash flow risks arising from 
hedge relationships. 
 
If these proposals become final standards, the adjustments will become effective for financial years 
starting on or after 1 January 2014, with a strong recommendation for earlier application. The DASB 
even considers implementing the amendments retrospectively for financial years starting on or after 
1 January 2013. This decision will be taken when the proposals are made final and will include any 
comments submitted. 
 
Contact information 
If you have any questions, comments or suggestions, please contact Corné Kimenai: email 
ckimenai@deloitte.nl. 
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